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1, INTROBUCTION §L6\r9~

In terms of Section 72(1) (a) and 52(d} of the Local Government Municipal Finance Management Act No. 56 of
2003 (MFMA) the Accounting Officer must by 25 January of each year assess ihe performance of the municipality
during the first half of the financial year. A report on such assessment must be in terms of Section 72(1) (b) of the

MFMA be submitted to the Executive Mayor, Provincial Treasury and National Treasury.

These assessments are to provide a high level report regarding the state of budget implementation. In terms of
section 72 (3) of the MFMA the Accounting officer must, as part of the review make recommendations as to whether

an adjustments budget is necessary.

The purpose of this report is to give feedback regarding the performance of Thembisile Hani Local Municipality as
required through the MFMA. The information in this report is based on the SDBIP as developed for the financial
year 2016/2017. The plans were developed to reflect cumulative performance, therefore the stalus of indicators

are reflection of the overall performance level achieved year to date.

This report is based on the informafion received from each department for half assessment of performance ending
December 2016. This is high level report based on score obtain through a process whereby actual information per
Key Performance Area (KPA), strategic objective, programme and the align Key Performance Indicators are

compared to the budget and initial planning included in the 2016/2017 Integrated Development Plan.

Overall performance for Thembisile Hani local Municipality is based on the Deparimental Performance plans which

is include of all SDBIPs in termns of the contribution made by each Department,

3 |Thembisile Hani Local Municipality - 2016/2017 Mid-year budget and perfarmance assessment report




2. IDP PRIORITIES §L é\ii)

The SOBIP is structured to show how projects that will be implemented within the financial year addressed:

[ssue 1; institutional development Issue 11: :| Municipal facilities, Sport, Recreation, Art &
Cutfure
Issue 2. | Financial Viability Issue 12: | Public safety, Security and Emergency
services
Issue 3: | Public Participation and Good | Issue 13: | Land Use Management
Governance
Issue 4: | Water Issue 14: i Local Economic Development
[ssue 5: Sanitation Issue 15: | Youth Development
fssue 6: | Electricity (Communal and Street | Issue 16; | Transversal lssues
lighting)
Issue 7: | Roads & Storm water
Issue & | Public Transport
Issue 9. | Cemeteries
Issue 10: | Wasle and Fnvironmental
' Management

3. DEVELOPMENTAL OBJECTIVES (INCORPORATING THE IDP)

The Municipality remains committed to the Strategic Objectives as was approved by Council in 2011-2016 IDP.
The amendments made in this document is on the basis that certain elements out of the objectives have been
emphasised for implementation in the medium term to respond to the emerging developments and to accelerate
delivery on key areas of performance for the Municipality. The following are the Municipal Strategic objects:

= To improve the organisational development capacity of the municipality in order to render effective service
delivery

s To enhance revenue and to ensure financial viability and sustainability.

»  Toreduce infrastructure and service backlogs and to establish a high quality environment with the assomated
physical infrastructure.

o Toimprove the quality of life of the community by providing them, with water supply, sanitation, roads as well
as amenities such community halls and basic recreational facilifies.

s Toimprove the quality of fife of the community through providing them with community facilities and contammg
the HIV/Aids epidemic in the area.

e Toensure that residents live within a safe environment by illuminating strategic nodal point.

= To utilise the municipal area's agricultural potential to the maximum

» To promote local economic development and growth through the identification and facilitation of economic
opportunities, tourism and mining.

e Todeepen democracy and strengthen democratic institutions through active public participation
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4. EXECUTIVE SUMMARY

F6 ¢

This report serves as the mid-year insti{uional performance report for the financial year 2016/2017 starting July to

- December 2016. It provides feedback on the performance level achieved year-fo-date against the target as laid

ot in the SDBIP. Where under petformance has been experience the respective concerns or mitigating reasons

are highlighted and detail pertaining to the relevant measures being implemented or those that need fo be

addressed are included therefore.

KEY PERFORMANCE AREA TOTAL NO. OF TARGET | TOTAL ACHIEVED NOT ACHIEVED
FOR MID-YEAR
No % No % No %
1. Basic Service Delivery
1.1. Technical Services 22 100% |06 21% 16 13%
1.2. Social Development Services 16 100% 07 44% - 09 56%
2. Municipal Transformation and Institutionat | 19 i00% 13 68% 06 32%
Development
3. Municipal Financiat Viability and 18 100% | 1 61% 07 39%
Management
4. Good Governance And Public Participation | 18 100% | 09 50% 09 50%
5. Local Economic Development - 09 ' 100% | 08 89% 01 11%
TOTAL 102 100% | 54 53% 48 4%

Success rate:

Thembisile Hani> Local Municipality's overalt petformance on planned targets for the half year is 53%

achievement.

ON Nkosi

Municipal Manager

Pate:
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PART 1 DY

MID YEAR BUDGET AND PERFORMANCE ASSESSMANT REPORT FOR 2016/2017 FINANCIAL
YEAR

Executive Summary

REVENUE
Table C1: Monthly Budget Statement Summary — Mid Year Assessment

For the past six months ending 31 December 2016, revenue collected amount to
R 329.5 million against the total budget of R §10.8 million which reflects a
favourable deviation of 64.51 per cent. The own revenue collection amount

R 10.1 million which is 12.4 percent of the total budget amount of R 81 million,
and the transfers recognised amount to R 319.4 million which is 62.5% of the
total budget

The transfers recognised are divided as follows:-

e Equitable Share Grant R 234.9 milfion

e FMG R 1.6 million

e MIG ' R 99.8 million

o WSIG R 19 million

o EPWP R 1.5million

e TOTAL R 357 million
Own Revenue received R 14.9 million

. Tofal Revenue received R 372 Million
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5%
Property Rates

The actual revenue collected under this source of revenue amount to R 965
thousand against the mid-year budget of R 1.0 million which is 96.5 percent

The Actual billing amount is R 20.7 million against the mid-year budget amount
to R 20.5 million which is 100 percent which is less than the anticipated
collection.

Service Charges

The actual revenue under this source of revenue amount to R 622thousand
against the Actual mid-year budget amount to R 1.5 million which is 41.47
percent which is less than the anticipated revenue.

The Actual billing amount is R 68.7 million against the mid-year budget amount
to R 45.6 million which is 150.65 percent which is more than the anticipated
collection.

Interest earn on Investment
The investment revenue received was from the following sources

Interest on Current account and investment amount to R 2.2 million against the
mid - year budget of R 2.4 million which is 91.66%.

Interest earned on Debtors

The interest earned on debtors’ amount to R 47 thousand against the budget of
R1.1 million which js 4.27%

Traffic Fines

Fines collected from traffic fines amount fo R 92 thousand against the mid-year
budget of R292 thousand which equals to 31.51%.

Licenses and Permits

The total amount received under trading licences amounts to R 122 thousand
against the mid-year budget of R143 thousand which is 85.31%




Agency Services =3

The revenue collected from Agency Commission amount to R 5.8 million against
the mid-year budget of R 3 million resulting in a percentage of 193,

Other Revenue

The municipality has actual collected an amount of R 4.8 million against
the mid-year budget amount to R 3.6 million which is 133.33 percent.

Due to the non-payments of services by the community the municipality received less
than anticipated revenue. In the past six months the collection rate was as follows:-

July 2016 3 per cent was received against the billing for the
month ‘

August 2016 2 per cent was received against the billing for the
month

September 2016 1 per cent was received against the billing for the
month

October 2016 4 per cent was received against the billing for the
month

November 2016 3 per cent was received against the billing for the
month

December 2016 3 per cent was received against the billing for the
month

The total revenue excluding capital transfers and contribution amount to R 278
Million against the year to date budget amount to R 369.4 million which is
75.26 percent




EXPENDITURE

SR

Description Budget Amount | Year to date %Spent against

Expenditure Budget
Employee Costs R113.8 million R 54.9 million 48.24
Remuneration R 21.5 million R 9.9 million 46.05
of Councillors
Bulk Purchases R 129.4 million R 46.2 million 34.93
Other Materials R 1.2 million R 975 thousand 81.25
Contracted Services | R 12.2 million R 6.2 million 50.82
Other Expenditure R 86.3 million R 36.8 million 29.90
Total Expenditure | R 375.2 million R 155.0 million 38.38
excluding accruals
Accruals for R 53.0 million
2015/2016
Total  Expenditure R 208 million

including Accruals
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Operating Expenditure

The operating expenditure paid for the past six months amount to R 208 million,
the above mentioned amount include an amount of R 24 million relating to
operational accruals and R 21.9 million capital accrual from 2015/2016 financial
year,

NARRATION ON EXPENDITURE LINE ITEMS

Employee Costs

The year to date actual payment of employee costs for the past six month’s
amount to R 54.9 million against the year to date budget of R 56,9 miflion which
shows a year to date variance of 3.5 percent. The variance because of
employees that has resigned and their posts are still vacant

The year to date actual payment of PMU employees funded from MIG amount to
R 1.9 million.

Remuneration of Councillors

The year to date actual payment of councillors allowance amount to R 8.9 million
against year to date budget of R 10.7 million which shows a year to date
variance of 7.42 percent. There is a variance because the upper limit increase of
counciliors for 2016/2017 are not yet implemented

Material and Bulk Purchase

The year to date actual payment of under Bulk Purchase and Material amount to
R 47.1 million which shows a year fo date budget of -29.12 percent, and the
reason for the variance is that less water were supplied by the bulk water
suppliers than budgeted amount.

Finance Charges

The municipality is not paying its creditors within 30 days as stipulated on MFMA
and this resulted in the municipality being charged interest for late payments. An
amount of R 2 thousand is being paid from 1t July 2016 to 31 December 2016.




Depreciation S ,:], ]

The journal on depreciation of assets and provision of bad debt will be captured
during the preparation of interim financial statements.

Other Expenditure

The year to date other expenditure amount to R 36.8 million agéinst the year to
date budget amount to R 43.7 million which shows a year to date variance of -
14.62 percent

In - Year Budget Statement Table — Mid Year Assessment
Table C2: Monthly Financial Performance by Vote.

Table C2 measures the actual performance against the year to date SDBIP
figures which are realised by vote for revenue and expenditure. The 30June
2017 forecasted figures by vote are reflected in the last column of mid — year
assessment.

The different in revenue variation between Table C2 and Table C1 is result of
capital grant received which are included Table C2.

Table C4: Monthly Financial Performance by Revenue Source and Expenditure
Type.

This table C4 provides the actual performance details for revenue by source and
expenditure by type. For the purpose of reporting, Table C4 will be used fo
provide explanations on deviations. Reasons for the full year forecasted
deviations will only be provided in cases where the percentages differ with more
than 5% of the original budgeted figures and can be viewed in Supporting Table
SC1.

Table C5: Monthly Capital Expenditure by vote

Table C5 indicates the actual performance details on actual expenditure capital
votes, whilst the 30 June 2016 forecasted figures are reflected in the last column,
mid- year assessment.

The capital expenditure for the first six months amount to R57.5 million against
the MIG conditional grant received amount to R 93.9 million which shows year
to date variance of -38.76 percent




Table C6: Monthly Budget Statement Financial Positions

5§L;L

The year to date total current assets as per Table C6 amount to R 971.2 million
which shows an increase of 78.14 percent compared to the previous financial
year total current assets. The year to date non-current assets amountto R 1.8
billion which shows an increase of 0.51percent compared fo the previous
financial year total current assets

Current Assets

The year to date total assets of the municipality as per table C6 amount fo
R 2 841 billion which shows an increase of 27.05 percent compared to the
previous financial year total net assets

Liabilities
The year to date total current liabilities as per Table C6 amount to R 102 million

which shows a decrease of 21.30 percent compared to the previous financial year
total current liabilities

The year to date total non - current liabilities as per Table C6 amount to R 22.6
million, which is the same as the previous financial year.

The year to date net assets as per Table C6 amount to R 2 716 billion which
shows an increase of 29.09 percent compared fo the previous financial year total
net assets

The year o date community wealth as per Table C6 amount to R 2 716 billion
which shows an increase of 29.09 percent compared to the previous financial
year community wealth.

Table C 7: monthly budget cash flow

Table C7 provides projected the year to date actual cash in and outflow. A net
cash from/(used) operating activities amount to R 196.4 million against to year
to date budget amount of R 126.7 million which shows an increase of 35.49
percent.

The cash flow from investing activities amount to R 79.5 million against the year
to date budget amount to R 135.6 million which is 58.63 percent.

10




43,
Transfer recognised on operational amount to R 257.1 million and transfer
recognised on capital amount to R 79.5 million and other revenue amount to
R 22.3 million and the cpening balance as at 01 July 2016 amount to R 68.8
million

Total cash received as from 15t July 2016 to 31 December 2016 amount to
R 383.2 million

The operating expenditure and Capital spending paid from 1t July 2016 to 31
December 2016 amount to R 266.3 million

The bank balances as at 31 December 2016 amount to R 185.8 million which is
divided as follow:

e NEDBANK Primary Account R 14.8 million

e FNB Call-Account R 20.9 million
e Savings (Investment) R 150 million
TOTAL R 185.8 million

The unspent Conditional grants received amount to R 55.7 million. The variance
between the bank balance of R 185.8 million and the unspent grant of R55.7
million is equals to R 130.1 million.

11




o =4
PART 2 ‘f-gL
MID YEAR BUDGET AND PERFOMANCE ASSESMENT REPORT -
SUPPORTING DOCUMENTATIONS

Performance indicators

The performance indicators as per Table SC3 are as follows per financial
indicator:-

Debtors Analysis

Supporting. Table SC 3 provides a breakdown of the consumer debtors. The
outstanding debtors at the end of 31 December 2016 amount to R 672.4 million
and reflects an increase of R 108.8 million from the end of the previous financial

year.

The increase in debtors in the half yearly is because of the tariffs and monthly
billing from 1t July 2016 to 31 December 2016. '

Creditors Analysis
Supporting Table SC 4 provides detail on aged creditors which are divided as
follows:

v 30 Days outstanding creditors amount to R 500 thousand

v 60 days outstanding Creditors amount to R 155 thousand

Investment Portfolio Analysis

The municipality does not have funds that are reserved for investment purposes
in order to generate income,

Aliocation and Grant Receipt and Expenditure
Supporting Table SC6 and SC7 {Roil-over grants) provide details of grant

separately as receipts and expenditure. For the period of 2016/2017 the
Municipality had no roll-over.

12
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The grants received for the first half of the year amount to R 357.0 million
against the total allocation of grant amount to R 455.6 which shows a variance of

R 98.6 million.
Councillors Allowances and Employees Benefits

Supporting Table SC8 provides the detail for councillors and employee's benefits
paid for the first six months half yearly.

The deviation on councillors allowances of {-8%) is mainly due fo that the new
determination of upper limits is not yet implemented.

Employee related costs paid for the first half yearly ended 31 December 2016

amount to R 54.9 million which is -3 % of the year to date budget. This lower
spending is because of the vacant posts.

The year to date actual payment of PMU employees funded from MIG amount to
R 1.9 million

Material Variance to the Service Delivery and Budget Implementation plan

Support table SC9 provide the detail of the cash inflow for the budget setting out
receipts by source and payments by type per month '

Revenue
The opening balance as at 15t of July 2016 amount to R 68.8 million

Actual cash received from July 2016 to December 2016 amount to R 383.2
million; total cash for the first six half yearly amounts to R 452 million.

13
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Expenditure | M%

Accruals paid in the current financial relating to 2015/2016 financial year amounts
to R §3.0 million

Expenditure (Operational and Capital) incurred from 1st July 2016 to 31
December 2016 amount to R 213 million. Total expenditure paid including
accruals amount to R 266.3 million

The cash on hand as at 31 December 2015 amount to R 185.8 million

Capital programme performance

Supporting Table SC12 provides information on the actual monthly capital
expenditure against the SDBIP targets for the first half of the financial year.

The actual capital expenditure as at 31 December 2016 amounts to R57.9
million which excludes an amount of R 21.9 million relating to accruals for
2015/2016.

Supporting tables SC13a and SC13b provide the detail of capital expenditure by
asset classification for both new and replacement of assets separately, whilst
supporting table SC13c measures the extent to which Council assets are
maintained.

Repairs and Maintenance of Assets Class

The repairs and maintanance of roads, pavements bridges was budgeted an
amount of R 640 thousand and the expenditure against the budgeted amount is
R 236 thousand.

The repairs and maintenance of water reticulation was budgeted an amount of
R414 thousand and the expenditure against the actual year to date expenditure
amount to R 64 thousand

The repairs and maintenance of sewerage pufification was budgeted an amount
of R 20.6 million and the year to date expenditure amount to R 3.1 million.

Spending for repairs and maintenance vehicles amounts to R 4.3 million against
fotal budget R4.8 million.

14
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The year fo date expenditure of repairs and maintenance amount to R 7.7 million

against the year to date budget of R 28.7 million.

9 CASH FLOW ANALYSIS
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The projected revenue from January 2017 to June 2017 amount to R 153.7 million
which is divided as follows:-

Projected Own Revenue collection based on the revenue collected in the past six
months amount to R 20.7million, plus last trash of equitable share grant to be
transfer to the municipality by National Treasury mid-March 2017 amount to R 78.3
million plus the R 97.9 million cash hand as at 31 December 2016.

(R 20.7 Million plus R78.3 million plus R 97.9 million is equal to R 196.9 miflion)

The projected expenditure from 1st January 2017 to 30 June 2017 amount to R 225.8
The projected revenue less the projected expenditure is equals to R 3.7 million
(surplus)

NB:  The recommendation of the Chief Financial Officer as per the midyear
budget and performance assessment report for 2016/2017 financial year
indicates that the municipality will have an adjustment budget because
of the following matters:-

v’ Accruals were nof accounted for during budgeting time

v’ Correction of over/under statement of revenue and expenditure line
items on various votes (Departments)

16




RATIOS
FINANCIAL POSITION
A. ASSET MANAGEMENT

1. Capital Expenditure to Total Expenditure

The ratio assess the leve! of capital expenditure to Total expenditure, which
indicates the priritisation of expenditure towards current operation versus future
capacity in terms of municipal services

Formula

Total Capital Expenditure / Total expenditure x 100
Norm

. The norm range between 10% and 20%

If the ratio is less than 10% reflects lower spending by the municipality in
infrastructure and holds a potential risks to service delivery. If the ratio is more
than 20% reflects higher spending on infrastructure

R 111 878 800/ 369 626 503 x 100
= 30%

2. Repairs and maintenance as a percent of property, plant and
equipment  and investment property (Carry Value)

The ratio measures the level of repairs and maintenance to ensure adequate
maintenance to prevent breakdown and interruption to service delivery.

Norm
The norm is 8%

A ration below the norm refiect that insufficient monies are being spent on repairs
and maintenance and this could increase impairment of useful life of assets

Formula

Total repairs and maintenance expenditure divided by property, plant and
equipment and investment property multiply by 100

R 7790 140/R 1870 267 602 X100
17




=0.42%
Debtors Management

1. Net Debtors Day

The Net Debtors Days refers to the average number of days required for a
Municipality to receive payment from its Consumers for bills/ invoices issued to
them for services

Formula |

Gross Debtors — Bad-debt Provision/ billed Revenue x 365
Norm

The normis 30 Days ,

R 579 340 627 ~ R 555 853 883 / R 93 152 932 x365

R 116 639676 /R 93 152 932 x 365

= 457

LIQUIDITY MANAGEMENT
1 Cash/ Cost Coverage Ratio (Excluding Unspent Conditional Grants)

The ratio indicates the Municipality's ability to meet its monthly fixed operating
commitments from cash and short-term investment without collecting any
additional revenue, during that month.

~Norm
The norm range between 1 month to 3 months

Cash on Hand R 35 806 010 plus Short term investment R 150 G00 000 less
Conditional grants not spent

=R 185 806 010 — R 55 765 754 = R 130 040 256/ R 185 806 010
18
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555
2.  Current Ratio

The ratio is used to assess the municipality's ability pay back its short — term
liabilities with its short — term assets.

Formula

Current Assets/ Current Liabilities
Norm

The norm range between 1.5 to 2.1

A financial ratio under 1 suggest that the municipality would be unable to pay its
current or short — term obligation.

If Current liabilities exceed current assets, it highlights serious financial
challenges.

= R 971 234 632/102 049 863
=95

LIABILITY MANAGEMENT

The municipality is currently not having loan(s) with any intermediaries; therefore
there will be no ratio calculations

FINANCIAL PERFORMANCE

Efficiency'

Net Operating Surplus Margin

The Ratio assess the extent to which the municipality generates Operating Surplus

Formula

Total Operating Revenue — Total Operating Expenditure/ Total Operating Revenue x 100

19




Norm | HED
The norm is equals to or greater than 0%

Municipality should at least recover operational costs for the services being delivered. A
ration greater than 0% will enable the municipality to generate a surplus which will assist

fo contribute towards its capital funding requirements

=R 229.6- R225.8/ R229.6
=0

2. Net Surplus/ Deficit Water

The ratio measure the extent to which the municipality generate surplus or deficit in
rendering water service.

Formula

Total Water Revenue less Total Water Expenditure/ Total Water Revenue x100
Norm

The norm should be 0%

R 349 339 - R 426 212 439

=-425 863 100/ 349 339 x 100

= 1220%

3. Net Surplus/Deficit Refuse

The ratio measure the extent to which the municipality generate surplus or deficit in
rendering refuse service.

Formula

Total Refuse Revenue less Total Refuse Expenditure/ Total Refuse Revenue x100

20




R 193 235-R 2469 514 /193 235
=R-2276 279/ 193 235 x 100

=1178%

4. Net Surplus/ Deficit Sanitation and Waste Water
=R 79711 - less expenditure R 2 771 296/ R 79 711
=R-2691585/R79 711 x 100

=3377%

F.  DISTRIBUTION LOSSES

1 Water Distribution Losses

s N

The purpose of this ration is to determine the percentage loss of potential revenue from
water services through kilolitres of water purchased but not sold as a result of losses.

Formula

Number of kilolitres Water Purchase or Purified — Number of kilolitres Water Sold/

Number of kilolitres Water Purchased x 100
Norm

The Norm is between 15% and 30%

A ratio within the norm depicts that water losses and water infrastructure are well
managed. [ f the ration exceeds the norm it could indicate various challenges.

=R 46 212 439 - R 17 952 800/ R 46 212 439

=R 28 259 639/ R 46 212 439 X 100

=R 61%
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REVENUE MANAGEMENT

The ratio measure the actual growth in the revenue base of the municipality by
increase of consumer base rather than tariff increase

Formula

Number of Actiﬁe Debtors — Previous Periods Number of Active Debtors
Accounts/ Previous Periods Number of Active Debtors Accounts x 100

76 451-82 501/ 82 501 x 100
= 6 050/82 501 x 100

=T%

EXPENDITURE MANAGEMENT
1. Creditors Payment Period {Trade Creditors)

This ratio indicate the average number of days taken for trade Creditors to be
paid

Formuia

Trade Creditors Outstanding/ Credit Purchase (Operating and Capital) x 365
days '

Norm
The norm is 30 Days

A period more than 30 days to settle creditors is normally an indication that
the municipality may be experiencing Cash Flow Problems.

R 654 758/ R 2 314 872 x 365

22




= 28 Days Cjﬁg':ﬁ

2. Remuneration ( Employee Related Costs and Councillors
Remuneration) as % of Total Operating Expenditure

This ratio measures the extent of Remuneration to Total Operating
Expenditure

Formula

Remuneration (Employee Related Costs and Councillors Remuneration)
[Total Operating Expenditure

Norm

The norm range between 25% and 40%

=R 64 926 007/ R 144 087 291 x 100
= 45%

L. BUDGET IMPLEMENTATION

1. Capital Expenditure Budget Implementation Indicator

The ration measures the extent to which Budgeted Capital Expenditure has
been spent during the financial year. It also measures the municipality’s ability
fo implement capital projects and monitor the risks associated with non-
implementation. The ratio also assess whether the municipality has effective
controls in place to ensure that expenditure is incurred in accerdance with an
approved budget.
Formula

Actual Capital Expenditure/ Budget Capital Expenditure x100

Norm

23




The norm range between 95% and 100%
=R 57 598 141/ R 135671 781 X 100
=42%

. OPERATING EXPENDITURE BUDGET IMPLEMENTATION lIDICATOR
This ratio measures the extent to which Budgeted Operating Expenditure has
been spent during the financial year, under review. The ratio also assess
whether the municipality has affective control in place to ensure that
expenditure is incurred in accordance with an approved budget.

Formula

Actual Operating Expenditure/ Budgeted Operating Expenditure x 100
Norm

The norm range between 95% and 100%

= R 152 757 620/ R 356 280 392 x 100

= 42%

. OPEARING REVENUE BUDGET IMPLEMENTATION INDICATOR
The ratio measures the extent of Actual Operating Revenue (Excluding
Capital Grants Revenue) received in relation to the Budgeted Operating
Revenue during the financial year, under review.

Formula
Actual Operating Revenue/ Budgeted Operating Revenue

Norm

The range between 95% and 100%

24




=R 279361 588/ R 371 427 774 x 100
=75%

4. SERVICE CHARGES AND PROPERTY RATES REVENUE BUDGET
IMPLEMENTATION INDICATOR

The ratio measures the extent of Actual Service Charges and Property rates
Revenue received in relation fo Budgeted Services Charges and Property
Rates Revenue during the financial year, under review.

Formula

Actual Service Charges and Property Rates Revenue/ Budgeted Services
Charges and Property Rates x 100

Norm

The norm range between 95% and 100%
CASH Basis Calculation

R 965 380/ R 41 379 809 x 100

=2%

ACRUAL Basis Calculation

R 20 796 065/ R 41 379 809 x 100

=50%

25
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