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TH – ND 03/2025 FINANCE: ADDITIONAL FUNDING ON THE MUNICIPAL  
        ADJUSTMENT BUDGET FOR 2024/25 FINANCIAL YEAR    
 
REPORT OF THE MUNICIPAL MANAGER 
 
 
  1.   STRATEGIC GOAL 
 
        Sound Financial Management 
 
  2.   PRIORITY ISSUE 
 
        Financial Management 
 
  3.   LEGISLATIVE CONTEXT 
 

In terms of Part 4, Section 23 (2) and (3) of the Municipal Budget and Reporting 
Regulation Notice 393 of 2009 (Gazette No: 32141) and Section 28(2)(b), (d) and (f) 
of the Municipal Finance Management Act 56 of 2003, the adjustments budget may 
be table in the municipal council at any time after the mid – year 
budget and performance assessment has been table in the council, but not later than 
28 February of the current year.  

     
(2) Only on adjustments budgets referred to in sub-regulation (1) may be table in the 
municipal council during a financial year, except when there is additional revenues 
contemplated in section 28(2)(b) of the act allocations to a municipality in a national 
or provincial adjustments budget, in which case sub-regulation (3) applies. 

 
(3) If a national or provincial adjustment budget allocation or transfers additional 
revenues to a municipality, the mayor of the municipality must, at the next available 
council meeting, but within 60 days of the approval of the relevant national or 
provincial adjustments budget, table an adjustments budget referred to in section 
28(2)(b) of the Act in the municipal council to appropriate these additional revenues. 

 
     4.   PURPOSE OF THE REPORT  
 

The municipality has received an additional allocation amount to R 4 700 000 for 
Municipal Disaster Response Grant as per adjusted Division of Revenue Amendment 
Act (DoRAA) issued by National Treasury on the 25th of March 2025. This means that 
the grant allocation received by the municipality will increase the adjusted budget 
approved by the council on the 25 February 2025 under resolution No: TH – NDC 
368/02/2025 from a revenue amount of R 1 204 701 729 to a special adjusted budget 
amount to R 1 209 401 729 the variance amount to R 4 700 000 which is 0.39 
percent increase   

 
The grants in – kind allocated to the municipality are reduced as follows: - 

 
Integrated National Electrification Programme (ESKOM) is reduced from R 59 640 
000 to R 21 550 000, the reduced amount is R 38 090 000 which is 63.87%
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Neighbourhood Development Partnership Grant (Technical Assistance) is reduced 
from R 1 500 000 to zero allocation which is 100% 

 
FINANCIAL IMPLICATIONS 
 

Direct Allocation 
 

The adjustment budget approved by the council on the 25 February 2025 under 
resolution No: TH – NDC 368/02/2025 will be increased from revenue amount of 
R 1 204 701 729 to a special adjustment budget amount to R 1 209 401 729 the 
variance amount of R 4 700 000 which is 0.39 percent increase   

 
In – Kind Allocation 

 
Integrated National Electrification Programme (ESKOM) is reduced from R 59 640 
000 to R 21 550 000, the reduced amount to R 38 090 000 which is 63.87%. 

 
Neighbourhood Development Partnership Grant (Technical Assistance) is reduced 
from R 1 500 000 to zero allocation which is 100%. 
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5 BACKGROUND 

5.1 Revenue 

SCOA Type Item Desc

 Original Budget 

2024/25 

Adjustment Budget 

2024/25 Adjustments

 Special Adjustment Budget 

2024/25 

 Original 

Budget 2024/25 

Adjustment Budget 

2024/25 Adjustments

 Special Adjustment 

Budget 2024/25 

Services Charges

-                                            -                                         

Total (218,170,134)       (219,602,929)                     -                         (219,602,929)                             (50,715,067)      (36,167,760)                      -                                  (36,167,760)                   

Other Revenue -                                            -                                         

-                                            -                                         

-                               -                                            -                                         

(239,157,938)       (172,121,171)                     -                               (172,121,171)                             (16,268,047)      (30,134,527.78)              -                                  (30,134,528)                   

Funds From Reserves (239,157,938)       (172,121,171)                     -                         (172,121,171)                             (66,983,114)      (66,302,288)                    -                                  (66,302,288)                   

(457,328,072)       (391,724,101)                     -                         (391,724,101)                             (66,983,114)      (66,302,288)                    -                                  (66,302,288)                   

Grants and Subsidies

(823,777,000)       (813,067,000)                     (4,700,000.00)    (817,767,000)                             (823,777,000)    (813,067,000)                   (4,700,000)               (817,767,000)                

(1,281,105,072)   (1,204,701,729)                 (4,700,000.00)     (1,209,401,729)                         (890,760,114)   (879,369,288)                 (4,700,000)               (884,069,288)                 

The adjusted budget of the municipality will be adjusted from an amount of R 1 204 701 729 to a special adjusted budget amount of R 1 209 401 729 on accrual 

basis, and on cash basis will be adjusted from an adjustment budget of R 879 369 288 to a special adjusted budget of R 884 069 288 which shows a variance 

amount of R 4 700 000. 
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5.2 Operational Expenditure 

Description

Original Budget 

2024/25

 Adjustment Budget 

2024/25

Adjustments for 

Special Adjustment 

Budget

Special Adjustment  

2024/25

Operational Expenditure

-                                     

Total 1,212,018,561               1,118,811,000                -                                     1,118,811,000                

Less Impairment

Total 392,797,320                  255,257,238                   -                                 255,257,238                   

-                                 -                                 

819,221,241                  863,553,762                   -                                 863,553,762                   

-                                 -                                 

Depreciation 88,821,241                    91,000,000                     -                                 91,000,000                     

-                                 

Total 730,400,000                  772,553,762                   -                                 772,553,762                    

There will be no adjustment(s) made on operational expenditure, this means that the adjustment budget for operational expenditure will remain at an amount of 

R 1 118 818 000 on accrual basis and under cash basis the adjustment budget will remain at an amount of R 863 553 762 including the budget of depreciation 

and amortisation of Assets. 
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5.3. Capital Expenditure 

Segment Desc

 Original Budget 

2024/25 

 Adjustment Budget 

2024/25 

 Ajdustments for Special 

Adjustment  

 Special Adjustment 

Budget 2024/25 Final 2026 Final 2027

238,289,653.00 226,659,321.47            4,700,000.00                     231,359,321.47             241,700,557.00    256,600,903.00    

The adjusted budget of the municipality will be adjusted from an amount of R 226 659 321 to a special adjusted budget of R 231 359 321 which shows a 

variance amount of R 4 700 000 which is 2.07 percent increase. 
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7.  DISCUSSION 

7.1 The municipality has received additional allocation amount to R 14 900 000 and R 289 000 as per adjusted DoRB of 2024 under conditional grand MIG 
and EPWP, which means the grant allocation under MIG will increase from R 138 274 000 to R 153 174 000, and also EPWP will be increase from R 4 
877 000 to R 5 166 000. 

 
7.1.1 Revenue Part 

 

7.1.2 Various Sources of Revenue: Accrual Basis Budgeting 

 

SCOA Type Item Desc

 Original Budget 

2024/25 

Adjustment Budget 

2024/25 Adjustments

 Special Adjustment Budget 

2024/25 

 Original 

Budget 2024/25 

Adjustment Budget 

2024/25 Adjustments

 Special Adjustment 

Budget 2024/25 

Services Charges

-                                            -                                         

Total (218,170,134)       (219,602,929)                     -                         (219,602,929)                             (50,715,067)      (36,167,760)                      -                                  (36,167,760)                   

Other Revenue -                                            -                                         

-                                            -                                         

-                                            -                                         

-                               -                                            -                                         

(239,157,938)       (172,121,171)                     -                               (172,121,171)                             (16,268,047)      (30,134,527.78)              -                                  (30,134,528)                   

Funds From Reserves (239,157,938)       (172,121,171)                     -                         (172,121,171)                             (66,983,114)      (66,302,288)                    -                                  (66,302,288)                   

(457,328,072)       (391,724,101)                     -                         (391,724,101)                             (66,983,114)      (66,302,288)                    -                                  (66,302,288)                    
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SCOA Type Item Desc

 Original Budget 

2024/25 

Adjustment Budget 

2024/25 Adjustments

 Special Adjustment Budget 

2024/25 

 Original 

Budget 2024/25 

Adjustment Budget 

2024/25 Adjustments

 Special Adjustment 

Budget 2024/25 

Grants and Subsidies

SC I  Capital MIG Projects (156,342,750)       (145,632,750.00)                -                               (145,632,750)                             (156,342,750)    (145,632,750)                    -                                  (145,632,750)                 

SC I t MIG for PMU operational (7,702,250)           (7,702,250.00)                      -                               (7,702,250)                                 (7,702,250)        (7,702,250)                          -                                  (7,702,250)                       

SC I Integrated National Electrification Programme (3,587,000)           (3,587,000.00)                      -                               (3,587,000)                                 (3,587,000)        (3,587,000)                          -                                  (3,587,000)                       

SC I  Financial Management Grant (1,800,000)           (1,800,000.00)                      -                               (1,800,000)                                 (1,800,000)        (1,800,000)                          -                                  (1,800,000)                       

SC I  Equitable Share Allocation (592,128,000)       (592,128,000.00)                -                               (592,128,000)                             (592,128,000)    (592,128,000)                    -                                  (592,128,000)                 

SC I Expanded Public Works Programme (EPWP) (2,217,000)           (2,217,000.00)                      -                               (2,217,000)                                 (2,217,000)        (2,217,000)                          -                                  (2,217,000)                       

SC I Water Services Infrastructure Grant (60,000,000)         (60,000,000.00)                   -                               (60,000,000)                               (60,000,000)      (60,000,000)                       -                                  (60,000,000)                    

SC I Integrated National Electrification Programme -                       -                                               (4,700,000.00)     (4,700,000.00)                            -                    -                                            (4,700,000)                (4,700,000)                       

(823,777,000)       (813,067,000)                     (4,700,000.00)    (817,767,000)                             (823,777,000)    (813,067,000)                   (4,700,000)               (817,767,000)                

(1,281,105,072)   (1,204,701,729)                 (4,700,000.00)     (1,209,401,729)                         (890,760,114)   (879,369,288)                 (4,700,000)               (884,069,288)                
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Accrual Basis Budgeting Cash Basis Budget 

 

Services Charges 

The Adjustment Budget for Services Charges will remain 

unchanged which means the adjustment budget will amount 

to R 219 602 929 

Other Revenue 

The Adjustment Budget for other revenue will remain 

unchanged which means the adjustment budget will amount 

to R 172 121 171 

The total Adjustment Budget for own revenue will remain 

unchanged which means the adjustment budget will amount 

to R 391 724 101 

Grant and Subsidies 

The grant and Subsidies allocated to the municipality as per 

first amended Division of Revenue Amended Act (DoRAA) 

will be increased by an amount of R 4 700 million 

The total budgeted amount for Special Adjustment Budget 

will be increased from an amount of R 1 204 701 729 to R 1 

209 401 72 which shows a variance amount of R 4 700 000, 

which is 0.39 percent increase. 

 

Services Charges 

The Adjustment Budget for Services Charges will remain 

unchanged which means the adjustment budget will amount 

to R 36 167 760 

Other Revenue 

The Adjustment Budget for other revenue will remain 

unchanged which means the adjustment budget will amount 

to R 30 134 528 

The total Adjustment Budget for own revenue will remain 

unchanged which means the adjustment budget will amount 

to R 66 302 288 

Grant and Subsidies 

The grant and Subsidies allocated to the municipality as per 

first amended Division of Revenue Amended Act (DoRAA) 

will be increased by an amount of R 4 700 million 

The total budgeted amount for Special Adjustment Budget 

will be increased from an amount of R 879 369 288 to        

R 884 069 288 which shows a variance amount of R 4 700 

000, which is 0.39 percent increase. 
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7.1.3 Grants In - kind  

INEP (ESKOM) 59,640,000          59,640,000                            (38,090,000)          21,550,000                                       59,640,000      59,640,000                        (38,090,000)             21,550,000                      

Neighbourhood Development Partnership Grant 1,500,000            1,500,000                               (1,500,000)             -                                                          1,500,000         1,500,000                           (1,500,000)                -                                         

Regional Bulk Infrastrucute Grant (RBIG) 200,000,000        200,000,000                         200,000,000                                    200,000,000   200,000,000                     200,000,000                   

Total Budget 261,140,000        261,140,000                      (39,590,000)           221,550,000                              261,140,000     261,140,000                   (39,590,000)             221,550,000                   

The Grants – In – kind allocated to the municipality as per the Division of Revenue Amended Act issued by National Treasury will be decreased by an amount of R 39 590 000 
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7.4 Operational Budget  

Description

Original Budget 

2024/25

 Adjustment Budget 

2024/25

Adjustments for 

Special Adjustment 

Budget

Special Adjustment  

2024/25

Operational Expenditure

Employee Cost 207,837,000                  210,773,000                   -                                     210,773,000                   

Remuneration Of Councilors 31,004,784                    29,545,511                     -                                     29,545,511                     

Depreciation Asset Impairment 88,821,241                    91,000,000                     -                                     91,000,000                     

Finance Charges -                                -                                     -                                     -                                     

Inventory Consumed & Bulk Purchase Water 180,993,127                  212,514,000                   -                                     212,514,000                   

Transfer & Subsidies 700,004                         700,004                          -                                     700,004                          

Other Expenditure 702,662,405                  574,278,485                   -                                     574,278,485                   

-                                     

Total 1,212,018,561               1,118,811,000                -                                     1,118,811,000                

Less Impairment

Total 392,797,320                  255,257,238                   -                                 255,257,238                   

-                                 -                                 

819,221,241                  863,553,762                   -                                 863,553,762                   

-                                 -                                 

Depreciation 88,821,241                    91,000,000                     -                                 91,000,000                     

-                                 

Total 730,400,000                  772,553,762                   -                                 772,553,762                    
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There will be no adjustment(s) made on operational expenditure, this means that the adjustment budget for operational expenditure will remain at an amount of 

R 1 118 818 000 on accrual basis and under cash basis the adjustment budget will remain at an amount of R 863 553 762 including the budget of depreciation 

and amortisation of Assets. 

7.5 Capital Expenditure 

-            Function Segment Desc

 Original Budget 

2024/25 

 Adjustment Budget 

2024/25 

 Ajdustments for Special 

Adjustment  

 Special Adjustment 

Budget 2024/25 Final 2026 Final 2027

-                                

-                                

2025 Roads:Roads and Stormwater (Dept 550) Upgrade Kwaggafontein C Link Road from gravel to paved - Ward 26 6,000,000.00         627,835.00                   -                                     627,835.00                    4,000,000.00        4,000,000.00       

2025 Roads:Roads and Stormwater (Dept 550) Upgrade Verena A-D Bus and Taxi Route from gravel to paved - Ward 08 -                         -                                -                                     -                                 5,000,000.00        5,000,000.00       

2025 Roads:Roads and Stormwater (Dept 550) UpgradeVerena C Bus and Taxi Route from gravel to paved - Ward 11 10,000,000.00       10,000,000.00              -                                     10,000,000.00               7,408,650.00        7,069,996.00       

2025 Roads:Roads and Stormwater (Dept 550) Upgrade Tweefontein E Bus Route from gravel to paved - Ward 15 5,000,000.00         5,000,000.00                -                                     5,000,000.00                 -                        -                      

2025 Roads:Roads and Stormwater (Dept 550) Rehabilitation of Roads_All Wards 9,220,811.00         11,788,160.89              -                                     11,788,160.89               10,000,000.00      10,000,000.00     

2025 Roads:Roads and Stormwater (Dept 550) Construction of Sun City A Bus Route - Ward 19 MIG 7,500,000.00         6,000,000.00                -                                     6,000,000.00                 -                        -                      

2025 Roads:Roads and Stormwater (Dept 550) Construction of Moloto South Bus Route - Ward 1 MIG 6,500,000.00         1,038,170.85                -                                     1,038,170.85                 -                        -                      

2025 Roads:Roads and Stormwater (Dept 550) Construction of Boekenhouthoek Bus Route - Ward  24 MIG 6,200,000.00         800,000.00                   -                                     800,000.00                    -                        -                      

2025 Roads:Roads and Stormwater (Dept 550) Construction of Empumelelweni Road Ward 09- ( Designs) 800,000.00            800,000.00                   -                                     800,000.00                    -                        -                      

2025 Roads:Roads and Stormwater (Dept 550) Construction of Msholozi Road Ward 04 4,000,000.00         800,000.00                   -                                     800,000.00                    -                        -                      

2025 Roads:Roads and Stormwater (Dept 550) Construction of Phola Park to Sheldon Bus Route Ward 6&4 12,500,000.00       6,700,000.00                -                                     6,700,000.00                 7,962,675.00        10,000,000.00     

2025 Roads:Roads and Stormwater (Dept 550) Construction of Buhlebesizwe Stormwater and Bus Route-Ward16 800,000.00            800,000.00                   -                                     800,000.00                    5,000,000.00        2,000,000.00       

2025 Roads:Roads and Stormwater (Dept 550) Upgrading of Stormwater Drainage Channel Size and Pavement Layer - Mandela -                         -                                700,000.00                        700,000.00                    

2025 Roads:Roads and Stormwater (Dept 550) Construction of Drift - Moloto North 500,000.00                        500,000.00                    

2025 Roads:Roads and Stormwater (Dept 550) Construction of Stormwater Drainage Channels and Pavement Layer - Leratong 500,000.00                        500,000.00                    

2025 Roads:Roads and Stormwater (Dept 550) Upgrading of Earth Channels to Line Channel and Installation of Sub - Soil Drainage System - Somarobogo 1,500,000.00                     1,500,000.00                 

2025 Roads:Roads and Stormwater (Dept 550) Diverting and Extending Stormwater Drainage Channel 1,500,000.00                     1,500,000.00                 

68,520,811.00       44,354,166.74              4,700,000.00                     49,054,166.74               39,371,325.00      38,069,996.00      

The adjusted budget of the municipality will be adjusted from an amount of R 226 659 321 to a special adjusted budget amount of R 231 359 321 which show a 

variance amount to R 4 700 000 which is 2.07 percent increase. 

 

. 
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7.5 Segment/ Line Items that will be adjusted during the adjusted Budget 

7.5 Revenue 

SCOA Type Item Desc

 Original Budget 

2024/25 

Adjustment Budget 

2024/25 Adjustments

 Special Adjustment Budget 

2024/25 

 Original 

Budget 2024/25 

Adjustment Budget 

2024/25 Adjustments

 Special Adjustment 

Budget 2024/25 

Grants and Subsidies

SC I Integrated National Electrification Programme -                       -                                               (4,700,000.00)     (4,700,000.00)                            -                    -                                            (4,700,000)                (4,700,000)                       

(823,777,000)       (813,067,000)                     (4,700,000.00)    (817,767,000)                             (823,777,000)    (813,067,000)                   (4,700,000)               (817,767,000)                

(1,281,105,072)   (1,204,701,729)                 (4,700,000.00)     (1,209,401,729)                         (890,760,114)   (879,369,288)                 (4,700,000)               (884,069,288)                 

7.6 Capital Expenditure 

-            Function Segment Desc

 Original Budget 

2024/25 

 Adjustment Budget 

2024/25 

 Ajdustments for Special 

Adjustment  

 Special Adjustment 

Budget 2024/25 Final 2026 Final 2027

-                                

-                                

2025 Roads:Roads and Stormwater (Dept 550) Upgrading of Stormwater Drainage Channel Size and Pavement Layer - Mandela -                         -                                700,000.00                        700,000.00                    -                        -                      

2025 Roads:Roads and Stormwater (Dept 550) Construction of Drift - Moloto North 500,000.00                        500,000.00                    -                        -                      

2025 Roads:Roads and Stormwater (Dept 550) Construction of Stormwater Drainage Channels and Pavement Layer - Leratong 500,000.00                        500,000.00                    -                        -                      

2025 Roads:Roads and Stormwater (Dept 550) Upgrading of Earth Channels to Line Channel and Installation of Sub - Soil Drainage System - Somarobogo 1,500,000.00                     1,500,000.00                 -                        -                      

2025 Roads:Roads and Stormwater (Dept 550) Diverting and Extending Stormwater Drainage Channel 1,500,000.00                     1,500,000.00                 -                        -                      

238,289,653.00 226,659,321.47            4,700,000.00                     231,359,321.47             241,700,557.00    256,600,903.00    
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RECOMMENDATIONS BY THE MUNICIPAL MANAGER 

 

1) THAT the proposed adjusted figures on the Adjustment Budget for 2024/25 which bring 

changes on the Adjustment Budget of 2024/25 Financial Year approved by council under 

Resolution No: TH – NDC 368/02/2025 for Municipal Disaster Response Grant (MDRG) 

as per the Division of Revenue Amended Act issued by National Treasury on the 25 

March 2025 be considered. 

 

2) THAT the Adjustment Budget for the 2024/25 Financial Year as per Part 4, section 

23(2)(3) of the Municipal Budget and Reporting Regulation Notice 393 of 2009 (Gazette 

No: 32141) and section 28(2)(b), (d) and (f) of the Municipal Finance Management Act, 

Act No. 56 of 2003 be approved. 

 

3) THAT the Adjustment Budget be submitted to National Treasury and Mpumalanga 

Provincial Treasury pursuant to Section 28(7) of the MFMA. 

 

4) THAT the Procurement Plans for the 2024/25 FY be aligned with the Adjustment Budget. 

5) THAT the 2024/25 Financial Year SDBIP be reviewed and aligned to the Adjustment 

Budget once approved by Council. 

(6)  THAT the adjusted DoRAA issued by National Treasury on the 25 March 2025 allocating  

       R 4 700 000 to the municipality for Municipal Disaster Response Grant and a letter from  

      Department of Cooperative Governance be considered. 
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SUPPORTING SCHEDULES 
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