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QUALITY CERTIFICATE

I' Oscar Nkosi the municipal manager of Thembisile Hanij LocalMunicipality, hereby certilly

that — !

°  ANNUAL BUDGET 2019/20

For the 2019/2020- in accordance with the Municipal Finance Management Act and

regulations made under the act.

Print name Jessica Mahlangcy

Chief Financial Officer of Thembisile Hani Local Municipality (MP: 315}
M"{M "WT“\
Signature_A_\ T=<{0Wgsiyre o N

¢|>®

i

Date { 19.

)

Print name Oscar Nkosi

Municipal Manager of Thembrsnle Hani Local Municipality (MP: 315)

f ]

Signature .+ [mu =
}’W

Date I@/ ol fl/Zd?"f?

Vision
“1o better the lives of our people through equitable, sustainable service J




THEMBISILE HANI LOCAL MUNICIPALITY

PRIVATE BAG X4041 TEL:  (013) 988 9100
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0458 E-MAIL: themb@mweb.co.za
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' Certification that the adopted budget for 201 9/2020 is correctly captured
| and locked on the Mmunicipality’s financial Management system

: (as requested by National Treasury in terms of Section 74 of the MFMA, with reference to |
| Paragraph 8.3 of MFMA Budget Circujar 67 dated 12 March 201 2) :

l Gm ........ V? (‘%3 do , in my capacity as accounting officer of the Mmunicipality, hereby certify that: /
* The adopted annual budget has been captured on the municipality’s financiaj system;
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l further certify that the municipality has in place controls to ensure that any changes to the adopted budget
will be captured Separately and only in accordance with:
' ea virement authorised by the municipal manager, or duly delegate official, in terms of a council
approved virements policy; and
° an adjustments budget approved by council.

Print Name Oscar Nkosi

Municipal manager of THEM‘BISlLE HANI LOCAL MUNICIPALITY-MP315

) | |
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MEMORANDUM

CORPORATE SUPPORT SERVICES ji
,,,,,,,,,,,,,,,,,,,,,,,,,, e —_— ]

CHIEF FINANCIAL OFFICER

FROM MUNICIPAL MANAGER

SUBJECT IMPLEMENTATION OF COuNCIL RESOLUTIONS

DATE 29/05/2019

At its Ordiq ry Council Mmeeting held on the 28" May 2019, council resolved among others the

following:

TH-NDC 1 17/05/2019 ANNUAL BUDGET REPORT FOR 2019/2020 & 2020/21
FINANCIAL YEARS

RESOLVED

1. THAT the annual budget of the Municipality for the financia] year 2019/20; ang indicative

for t

he two projected outer years 2020/21 and 2021/22 ag outline in Annexure «p» page

320-388 be approved:

2. THAT the Tariff structure for 2018/20 financia year as attached in Annexure «p» page
320-388 be approved. '

3. THAT following policies relating to budget as attached in Annexure “Q” be approveq:

o
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Tariff Policy
Investment Policy

Cash Management Policy

Credit Contro| and Debt Collection Policy

Property Rates Policy

Revenye Enhancement Strategy and Debt Collection Plan

Indigent Subsidy and Free Basic Services Provision Policy

Budget Policy

Virement Palicy

Supply Chain Management Policy

Asset Management Policy

Travelling and Subsistence allowance Policy

Unauthorised irregular or fruitless and wasteful Expenditure Policy ang Procedures
Petty Cash Policy

Payroll policy

Inventory policy

4, THAT the Accounting Officer be authorized to submit the approved annug| budget to the
National Treasury and the relevant provinciaj treasury.

5. THAT circular No: 93 and 94 issued by National Treasury as 3 guideline for the
Preparation of annya) budget for 2019/20~ 2021/22 be nog d.
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SUMMARY OF THE ANNUAL BUDGET REPORT FOR 2019/20 & 2021/22 FINANCIAL YEARS

1 In terms of Section 152(1) of the Constitution of the Republic of South Africa, Act 108 of
1996, outlines the objects of the local Government. The objects of the local government
are:-

(a)to provide democratic and accountable government for local
communities to ensure the provision of services to communities in a
sustainable manner;

(b)to ensure the provision of services to communities in a sustainable manner

(c) to promote social and economic development;

(d) to promote a safe and healthy environment; and

(e) to encourage the involvement of communities and community organizations in the
matter of local government.

1.2 Section 153 of the Constitution of the Republic of South Africa provides that a
municipality must;-

(a)  Structure and manage its administration and budgeting and
planning processes to give priority to the basic needs of the
community, and to promote the social and economic
development of the community; and

(b) Participate in national and provincial development
programmers.

1.3 In terms of section 17(1) of the MFMA, act 56 of 2003 provide that:
an annual budget of a municipality must be a scheduled in
the prescribed format -
(a) setting out realistically anticipated revenue for the budget year from each revenue
source;
(b) appropriating expenditure for the budget year under the different votes of the
municipality. ‘
(c) Setting out indicative revenue per revenue source and projected expenditure by
vote (function) for the two financial years following the budget year
(d) Setting out-
(i) estimated revenue and expenditure by vote (function) for the current year;
and
(if) actual revenue and expenditure by vote for the financial year preceding the
current year; and
(e) a statement containing any other information required by section 215 (3) of
the constitution or as may be prescribed.



(2) anannual budget must generally be divided into a capital and an
operational budget in accordance with international best practice,
as may be prescribed

1.4 In terms of Section 24 (1) of the MFMA the council of a municipality must
at least 30 days before the start of the budget year consider approval of
the annual budget.

(2) An annual Budget-
(a) Must be approved before the start of the budget year;
(b) Is approved by the adoption by the council of a resolution referred to in section
17(3) (a)(i); and
(c) Must be approved together with the adoption of resolution as may be necessary —
(i) Imposing any municipal tax for the budget year;
(i) Setting any municipal tariffs for the budget year
(i) Approving measurable performance objectives for revenue from each
source and for each vote in the budget
(iv)  Approving any changes to the municipality’s integrated
Development plan; and
(V) Approving any changes to the municipality’s budget related policies

The National Treasury issue circular No 93 and 94 which give guideline of how the 2019/20 -
2021/22 budget should be prepared.

~ According circular number 93 the CPI and Real GDP is as follows:

Fiscal Year | 2018/2019 2019/2020 2020/2021 2021/2022
CPlI Inflation | 4.7%% 5.2% 5.4% 5.4%%
Real GDP 0.7% 1.5% 1.7% 2.1%
Growth

According to circular 93 issued by the National Treasury directed the municipalities that
2019/20 Medium — Term Budget Expenditure Framework (MTREF) MUST be compliant with
the mSCOA classification framework Version 6.3 of the schedule A1 (the Excel Formats)



The mSCOA compliance in respect of table 2018/20 MTREF and IDP submission must
include the data string uploaded to the LG Database portal which must meet the following
requirements:-

e No Mapping

e Correct use of all segment

e Seamless integration of core system with sub — system (municipalities must ensure
integration of Debtors, Payroll and Asset sub — systems) and

e Integrated budgeting facility directly linked to the IDP and SDBIP facilities on the
system.

In relation to the 2019/20 MTREF municipalities must use version 6.3 of the A
schedule. Attached hereto as ANNEXURE ... is Circular 93 and 94 issued by
National Treasury

The Revenue Budget

The tariff must be in excess of the 5.2 per cent projected inflation target, and according to the
letter from DWA water tariff will be increased by 7.30 per cent of which the municipality must
add a markup from the above mentioned tariff will be 1.00 per cent of which the tariff to be
charged by the municipality will be 8.30 percent. The other tariffs charged will be increased
by 5.2 per cent as per the projected CPI from circular 93.

Employee related costs

The parties to the council have concluded a multi-year (3 year) salary and Wages Collective
Agreement for the period 1 July 2018 to 30 June 2021. The Salary and Wages Collective
Agreement dated 15 August 2018 is attached hereto as ANNEXURE “...”

In terms of page section 6 Salary and Related Increase of the above mentioned attached
Salary and Wages Collective Agreement

6.3 Subject to clause 6.5, in respect of this financial year, all employee covered by this
agreement shall receive, with effect from 1 July 2019, an increase based on the projected
CIP percentage for 2019, plus one comma five percent (1.5%)

Remuneration of Councillors

As municipalities we are advised to budget for the actual costs approved in accordance with
the Government Gazette on the Remuneration of Public Office Bearers Act: Determination of
Upper limits of Salaries, Allowances and Benefits of different member of municipal councils
published annually between December and January by the Department of Cooperative
Governance.



The municipality has projected an increase of 6.3 percent for part — time councillor and
chairpersons of Section 79 committees and 6.3 percent for executive Mayor, Speaker, Chief
Whip, MPAC Chairperson and members of the Mayoral Committee (MMCs)
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RECOMMENDATIONS OF THE MUNICIPAL MANAGER

1. THAT the annual budget of the municipality for the financial year 2019/20; and
indicative for the two projected outer years 2020/21 and 2021/22 as outline in
Annexure “” be approved:

2. THAT the Tariff structure for 2019/20 financial year as attached in Annexure “”
pages to be approved.

3. THAT following policies relating to budget as attached in Annexure “” be approved:

o Tariff Policy

o Investment Policy

o Cash Management Policy

o Credit Control and Collection Policy

o Property Rates Policy

o Revenue Enhancement Strategy and Debt Collection Plan
o Indigent Subsidy and Free Basic Services Provision Policy
o Budget Policy

o Virement Policy

o Supply Chain Management Policy

o Asset Management Policy

o Travelling and Subsistence allowance Policy

o Unauthorised irregular or fruitless and wasteful Expenditure Policy and
Procedures

o Petty Cash Policy

4, THAT the Accounting Officer be authorized to submit the approved annual budget to
the National Treasury and the relevant provincial treasury.

5 THAT circular No: 93 and 94 issued by National Treasury as a guideline for the
preparation of annual budget for 2019/20- 2021/22 be noted
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MP315 Thembisile Hani - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

2019/20 Medium Term Revenue & Expenditure

Functional Classification Description Ref 2015116 2016/17 2017/18 Current Year 2018/19 Framework
Ritlioiissng Audited Audited Audited Original Adjusted Full Year Budget Year Budget Year +1 Budget Year +2
Outcome Outcome Outcome Budget Budget Forecast 2019/20 2020/21 2021/22
Revenue - Functional .

Governance and administration 365 264 404 995 429 984 421993 387 183 387 183 472145 497 544 537 312
Executive and council - - - - - - - - -
Finance and administration 365 264 404 995 429 984 421993 387 183 387 183 472145 497 544 537 312
Internal audit - - - - - - - - -

Community and public safety 9043 15010 193 157 140 140 147 155 164
Community and social services 1686 - 5714 168 144 129 129 136 143 151
Sport and recreation - - 25 14 1" " 1 12 13
Public safety 7358 9295 - - - - - - -
Housing - - - - - - - - -
Health - - - - - - - - -

Economic and environmental services 125424 119 276 146 598 205 686 142 483 142 483 145070 153 384 164 899
Planning and development 125424 119 276 137732 121 956 121879 121879 124 519 131724 142 069
Road transport - - 8 866 83731 20 604 20 604 20 551 21660 22830
Environmental protection - - - - - - - - -

Trading services 202 605 167 404 237 853 238933 278 269 278 269 298 927 294 420 337619
Energy sources 38703 - - - - - 5000 - -
Water management 135 055 132 448 187 528 190 775 237176 237176 237747 237 345 277 462
Waste water management 1876 2295 2635 2926 2198 2198 2321 2446 2578
Waste management 26972 32661 47 689 45232 38895 38895 53859 54629 57 579

Other 4 - - 189 258 238 238 251 264 279

Total Revenue - Functional 2 702336 706 684 - 814817 867029 808 313 808313 916540 945768 1040 272
Expenditure - Functional

Governance and administration 416 101 387 005 445 926 536 016 537170 537170 333042 351026 369 981
Executive and council 360 891 317 559 40744 49 862 49 387 49 387 50814 53558 56 450
Finance and administration 55211 69 446 403420 484 184 485609 485609 279 940 295057 310 990
Internal audit - - 1762 1970 2174 2174 2288 2411 2541

Community and public safety 36 433 38752 10 491 14 261 14 206 14 206 14 682 15475 16 311
Community and social services 12778 13978 9953 11878 11829 11829 11955 12600 13 281
Sport and recreation - - 538 2383 2377 2317 2728 2875 3030
Public safety 23655 24775 - - - - - - -
Housing - - - - - - - - -
Health - - - - - - - - -

Economic and environmental services 9902 12320 60 558 115 475 84795 84795 85219 89 821 94 671
Planning and development 9902 12320 15483 22336 21760 21760 22618 23840 25127
Road transport - - 45075 93139 63 035 63 035 62 600 65981 69 544
Environmental protection - - - - - - - - -

Trading services 274769 159 591 214 595 260 592 310 696 310 696 304 599 320 895 338 223
Energy sources 42344 3975 10774 14574 14074 14074 14738 15429 16 262
Water management 208 449 130 457 187 184 228 847 278750 278 750 271042 285678 301 104
Waste water management 16 942 17 076 6138 7386 7386 7386 8089 8526 8 986
Waste management 7035 8084 10499 9785 10485 10 485 10731 11263 11871

Other 4 - - - - - - - - -

Total Expenditure - Functional 3 737 205 507 669 731 569 926 344 946 867 946 867 737542 AT 819 186
Surplus/(Deficit) for the year (34 870) 109 015 83248 (59 316) (138 554) (138 554) 178 997 168 551 221 086
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MP315 Thembisile Hani - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

2015/16

2016117

2017118

Current Year 2018/19

2019/20 Medium Term Revenue & Expenditure

Vote Description Ref Eramework
Rifiiisaid Audited Audited Audited Original Adjusted Full Year Budget Year Budget Year +1 Budget Year +2
Outcome Outcome Outcome Budget Budget Forecast 2019/20 2020/21 2021122
Revenue by Vote 1
Vote 1 - 100 MAYOR AND COUNCIL (GENERAL) - - - - - - - - -
Vote 2 - 102 MUNICIPAL MANAGER TOWN SECRETARY - - - - - - - - -
Vote 3 - Vote 3 - 103 ECONOMIC DEVELOPMENT/PLANN - - 396 455 358 358 377 39% 417
Vote 4 - Vote 4 - 104 BUDGET AND TREASURY OFFICE 365 264 404 995 429833 421 847 386 893 386 893 471839 497 222 536 972
Vote 5 - Vote 5 - 105 ECONOMIC DEVELOPMENT/PLANN 125424 119 276 137 276 121432 121426 121426 124 042 131223 141 541
Vote 6 - Vote 6 - 500 ECONOMIC DEVELOPMENT/PLANN - - - - - - - - -
Vote 7 - Vote 7 - 520 SOLID WASTE REMOVAL 26972 32661 47 689 45232 38 895 38895 53 859 54 629 57 579
Vote 8 - Vote 8 - 530 ENERGY SOURCES : ELECTRICITY 38703 - - - - - 5000 - -
Vote 9 - Vote 9 - 540 WATER DISTRIBUTION:WATER 135 055 132 448 187 528 190775 237176 237176 237747 237 345 277 462
Vote 10 - Vote 10 - 550 ROADS: ROADS AND STORMWA" - - - - - - - - -
Vote 11 - Vote 11 - 560 WASTE WATER TREATMENT: SA 1876 2295 2635 2926 2198 2198 231 2446 2578
Vote 12 - Vote 12 - 106 HUMAN ROSOURCES MANAGEM - - 152 145 289 289 305 322 339
Vote 13 - Vote 13 - 107 ECONOMIC DEVELOPMENT/PLA} - - 249 329 333 333 351 369 389
Vote 14 - Vote 14 - 108 ROAD AND TRAFFIC REGULATIO 7358 9295 8 866 83731 20 604 20 604 20 551 21660 22830
Vote 15 - Vote 15 -300 COMMUNITY HALLS AND FACILITI 1686 5714 193 156 140 140 147 155 164
Total Revenue by Vote N o 2 702 336 706 684 814 817 867029 808 313 808 313 916 540 945768 1040 272
Expenditure by Vote to be appropriated 1
Vote 1 - 100 MAYOR AND COUNCIL (GENERAL) 349 328 306 200 30939 36997 36 571 36571 37883 39928 42085
Vote 2 - 102 MUNICIPAL MANAGER TOWN SECRETARY 11562 11359 19926 28 066 29 646 29 646 30848 32514 34 269
Vote 3 - Vote 3 - 103 ECONOMIC DEVELOPMENT/PLANN 3376 4043 10 449 6993 6891 6891 7116 7500 7906
Vote 4 - Vote 4 - 104 BUDGET AND TREASURY OFFICE 26140 28674 338030 401116 397 813 397 813 199 548 210323 221 681
Vote 5 - Vote 5 - 105 ECONOMIC DEVELOPMENT/PLANN 1748 2772 199 3153 3153 3153 3298 3476 3663
Vote 6 - Vote 6 - 500 ECONOMIC DEVELOPMENT/PLANN 4778 5505 4835 6042 6 042 6042 6042 6369 6712
Vote 7 - Vote 7 - 520 SOLID WASTE REMOVAL 7035 8084 10 499 9785 10 485 10485 10731 11263 11871
Vote 8 - Vote 8 - 530 ENERGY SOURCES : ELECTRICITY 42344 3975 10774 14574 14074 14074 14738 15429 16 262
Vote 9 - Vote 9 - 540 WATER DISTRIBUTION:WATER 208 449 130 457 187 184 229 084 278750 278 750 271042 285678 301 104
Vote 10 - Vote 10 - 550 ROADS: ROADS AND STORMWA" 10953 10729 11493 14432 16614 16614 14 495 15278 16 103
Vote 11 - Vote 11 - 560 WASTE WATER TREATMENT: SA 5989 6 346 6138 7386 7 386 7386 8089 8526 8986
Vote 12 - Vote 12 - 106 HUMAN ROSOURCES MANAGEM 29070 40772 57 031 69 604 73140 73140 64 764 68 261 71947 |
Vote 13 - Vote 13 - 107 ECONOMIC DEVELOPMENT/PLA} 4478 5158 - 5674 5674 5674 6162 6495 6 846
Vote 14 - Vote 14 - 108 ROAD AND TRAFFIC REGULATIO 23655 24775 33582 78707 46 421 46 421 48 106 50 703 53 441
Vote 15 - Vote 15 -300 COMMUNITY HALLS AND FACILIT! 8300 8820 10 491 14729 14 206 14 206 14 682 15475 16 311
Total Expenditure by Vote 2 737 205 597 669 731 569 926 344 946 867 946 867 737 542 m a7 819 186
Surplus/(Deficit) for the year 2 (34 870) 109 015 83248 (59 316) (138 554) (138 554) 178 997 168 551 221086
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2019/20 Medium Term Revenue & Expenditure
Framework

Ref 2015/16 2016/17 2017118 Current Year 2018/19

Audited Audited Audited 7
Outcome Outcome Outcome

Original Adjusted Full Year
Budget Budget Forecast

Budget Year Budget Year +1 Budget Year +;
2019/20 2020/21 2021/22

EXPENDITURE:

Operating expenditure of Transfers and Grants

National Governmen: 338 361 317186 342737
Local Government Equitable Share 288 644 313317 338477
Finance Management 1600 1625 1700
EPWP Incentive 3117 2244 2560
Water Services Operating Subsidy 45000

367 907 367 907 367 907
364 153 364 153 364 153
1770 1770 1770
1984 1984 1984

407 955 436708 473191

404 156 434938 471 421
1770 1770 1770
2029 = =

Other transfers/grants [insert description]

Provincial Government; s - -

Other transfers/grants [insert description)
District Municipality: - - -
[insert description] o - . )

Other grant providers: = - -
[insert description]

Total operating expenditure of Transfers and Grants: 338 361 317 186 342737

Capital expenditure of Transfers and Grants

National Government: 89139 146 504 181562
Municipal Infrastructure Grant (MIG) 89139 117 504 136 562

N 367779077 N 36% 9b7 367 907 7 467 955 V 436 708 477371791

170 845 184 845 184 845
120845 | 120 845 120 845

188 429 181064 218726
123429 131064 138726

5000

Water Services Infrastructure Grant 29000 45000 60 000 50000 80000

Provincial Government: - - %

Other capital transfers/grants [insert description]

District Municipality: = - -
[insert description]

Other grant providers: = . -
[insert description]

Total capital expenditure of Transfers and Grants 89139 146 504 181562

170 845 184 845 184 845 188 429 181064 218726

FOTAL EXPENDITURE OF TRANSFERS AND GRANTS 427 500 463 690 524 299 538752 596 384 617772 691917

552 752 552 752
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